REPORT
2004 JUNE 21

C

CITY OF BURNABY
EXECUTIVE COMMITTEE OF COUNCIL

HIS WORSHIP, THE MAYOR
AND COUNCILLORS

RE: YEAR 2005 LEASE RATES AND GRANTS - RESOURCE CENTRES

RECOMMENDATION:

1. THAT Council approve the proposed 2005 lease rates for Resource Centre
tenants as presented in this report.

2. THAT Council authorize distribution of information on the approved 2005 lease
rates and the anticipated lease grants to Resource Centre tenants.

3. THAT Resource Centre tenants be requested to make application for 2005 lease
grants, should they meet the grant eligibility criteria established by Council.

Py REPORT

The Executive Committee of Council, at its ‘Open’ meeting held on 2004 June 14,
received and adopted the attached report presenting proposed lease rates and
anticipated lease grants for the year 2005 for non-profit tenants at the Burnaby
Heights and Edmonds Resource Centres.

The Committee basically proposed that lease rates for the coming year be increased
by 2% consistent with the projected inflation rate for 2005. The Committee also
advised that anticipated lease grant amounts are based on the lease grant guidelines
adopted by Council.

Respectfully submitted,

Councillor N. Volkow,

Chair
CC: -CITY MANAGER Counciilor D.G. Evans,
-DIRECTOR FINANCE Member

-CITY SOLICITOR
-CHIEF LICENCE INSP.
-DIR. PRKS, REC. & CULT SVCS

Councillor C. Redman,
Member 3 '7




TO: CHAIR AND MEMBERS 2004 June 9
EXECUTIVE COMMITTEE OF COUNCIL (GRANTS)

FROM: DIRECTOR PLANNING AND BUILDING OUR FILE: 10.121 L
SUBJECT: YEAR 2005 LEASE RATES AND GRANTS - RESOURCE CENTRES

PURPOSE: To present proposed lease rates and anticipated lease grants for the year 2005 for
non-profit tenants at the Burnaby Heights and Edmonds Resource Centres.

RECOMMENDATION:
1. THAT the Executive Committee of Council recommend to Council that:
a) the proposed 2005 lease rates for Resource Centre tenants be approved as

presented in this report;

b) information on the approved 2005 lease rates and the anticipated lease grants
be distributed to Resource Centre tenants for information; and

c) Resource Centre tenants be requested to make application for 2005 lease
grants, should they meet the grant eligibility criteria established by Council.
REPORT

1.0 INTRODUCTICN

In 1992 April, Council approved guidelines for the establishment of lease rates and the
issuance of lease grants to non-profit community groups allocated space at the Burnaby
Heights and Edmonds Resource Centres.

Based on the guidelines adopted by Council, this report presents proposed lease rates and

anticipated lease grant amounts for the year 2005 for tenants of the Resource Centres, as
shown in the aftached tables.
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2004 June 9 .o oL Page 2

3.0

PROPOSED 2005 LEASE RATES

Atthe time the Resource Centres were established, Council determined a market value lease
rate for the available space that was to be adjusted annually for inflation. For 2004, the lease
rate was set at $10.26/sq. ft. per annum for office space and §6.37/sq. ft. per annum for
workshop/utility space in the basement at the Burnaby Heights Resource Centre.

It1s proposed that the lease rates for the coming year be increased by 2%, consistent with the
projected inflation rate for 2005. This change would result in proposed lease rates of
$10.47/sq. ft. per annum for office space and $6.50/sq. ft. per annum for workshop/utility
space. In accordance with Council policy, the annual lease rate for the Burnaby School
District space at the Burnaby Heights Resource Centre would continue to increase by 4%
until it reaches the pre-lease grant level established for other tenants. This phased program
of lease rate increases was implemented when ownership of the building was transferred
from the School District to the City. It was intended to allow the School District to budget
for its lease costs over a longer period of time.

ANTICIPATED 2005 LEASE GRANTS
Lease Grant Guidelines

The lease grant guidelines approved by Council provide for the issuance of lease grants to
non-profit Resource Centre tenants which provide services, programs or facilities of benefit
to Burnaby residents. In general, tenants can qualify for a grant to offset 25 or 50 percent of
lease costs depending on the level of service provided to residents.

Anticipated 2005 lease grant amounts are as outlined in Table 3 attached. The lease grant
amounts are based on the adopted lease grant guidelines and are consistent with the 2004
lease grants approved by Council. The estimate of anticipated lease grants is provided to
assist tenants in making application for 2005 grants and for the City’s budget planning
purposes. Lease grant amounts are based on current occupancies and expected lease grant
eligibility for 2005. For budgeting purposes, 50 percent lease support has been assumed for
four spaces that are currently vacant at the Burnaby Heights Resource Centre.

Summary Table

Funds for the anticipated 2005 lease grants will be included for consideration in the 2005
Provisional Operating Budget Program. For budgeting and comparison purposes, the
following table summarizes the total change arising from the proposed 2005 lease rates and
anticipated lease grants for tenants of the Burnaby Heights and Edmonds Resource Centres.
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Planning and Building Department

Re: Year 2005 Lease Rates and Grants - Resource Centres

2004 June 9 ... Page 3
Burnaby Heights & Approved | Proposed | Proposed Proposed
Edmonds Neighbourhood 2004 2005 § Increase % Increase
Resource Centres 2004 - 2005 2004 -
2005*
Lease Rates (before grants) | $452,940 | $463,415 | $10.475 2.3%
Lease Grants $175,138 | $178,722 | $3,584 2.0%
Lease Revenues (after §277,802 | $284,692 | $6,891 2.5%
grants)

* The percentage increases in proposed lease rates (before grants) and lease revenues (after grants) reflect increases for
all the leased space and include space leased to tenants who do not qualify for lease grants (e.g., Burnaby School District,
Fraser Health Authority).

4.0 RECOMMENDATION AND NEXT STEPS

It is recommended that the proposed 2005 lease rates for Resource Centre tenants be
approved, as presented in this report. Once Committee and Council approval is received, it
is also recommended that tenants be advised of the 2005 lease rates and anticipated lease
grant amounts. Depending on their eligibility for lease grant support, tenants would be
requested to apply for 2005 lease grants. As part of the lease grant application process,
tenants would be asked to provide information on their 2004 service activities, including the
following:

»  proof of non-profit status;

»  statement of program/service activities conducted in Burnaby;

»  estimate of the hours per month that allocated space was used for community
service/agency purposes; and

> the percentage of recipients of the agency’s programs and services that were Burnaby
residents.

Once the lease grant applications have been received, staff will prepare a further report for
the Committee on the requested lease grant amounts. At that time, staff will also request
authorization to renew lease agreements with Resource Centre tenants for the year 2005.

!“L—S/. Belhouse, Director
PLANNING AND BUILDING

MM/sa/jc
Attachments (4)

cc:  City Manager
Deputy City Manager
Director Finance

Director Parks, Recreation & Cultural Services

City Clerk
City Solicitor
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