Item ... ... ... .. .. ... 02
Manager’s ReportNe. ........ . 25
Council Meeting .. ... ... .. 02/09/30
TO: CITY MANAGER 2002 September 25
FROM: DIRECTOR PLANNING AND BUILDING OURFILE: 10121 L

SUBJECT: YEAR 2003 LEASE RATES & GRANTS - RESOURCE CENTRES

PURPOSE: To present proposed lease rates and anticipated lease grants for the year 2003 for
non-profit tenants at the Burnaby Heights and Edmonds Resource Centres.

RECOMMENDATIONS:

L THAT the proposed 2003 lease rates for Resource Centre tenants be
approved, as presented in this report.

2. THAT information on the approved 2003 lease rates and the anticipated lease
grants be distributed to Resource Centre tenants for information.

THAT Resource Centre tenants be requested to make application for 2003
lease grants should they meet the City’s adopted grant eligibility criteria.

(%]

REPORT

1.0 INTRODUCTION

In 1992 April, Council approved guidelines for the establishment of lease rates and the
issuance of lease grants to non-profit community groups allocated space at the Burnaby
Heights and Edmonds Resource Centres.

Based on the guidelines adopted by Council. this report presents proposed lease rates and
anticipated lease grant amounts for the vear 2003 for tenants of the Resource Centres, as
shown in the attached Tables 1 to 4.

Resource Centre lease rate and grant reports are usually vetted through the Executive
Committee of Council. Due to the cancellation of the Committee’s meeting on 2002
September 16 because of the closure of City Hall, the Chair of the Committee has concurred
to send this report directly to Council to allow the 2003 lease rate and grant process to
proceed.

2.0 PROPOSED 2003 LEASE RATES

In 1991, Council established a market value lease rate for space at the Resource Centres that
was to be adjusted annually for inflation. For 2002, the lease rate was set at $9.76/sq. ft per
annum for office space, and $6.06/sq. ft per annum for workshop/utility space.
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It is proposed that the lease rates for the coming year be increased by 2.3 percent, consistent
with the projected inflation rate for 2003. This change would result in proposed lease rates
of $9 98/sq. ft per annum for office space and $6 20/sq. ft per annum for workshop/utility
space. In accordance with Council policy. the annual lease rate for the Burnaby School
District space at the Burnaby Heights Resource Centre would continue to increase by 4%
above the general rate increase (i.e., for a total increase of 6.3%) until it reaches the level
established for all tenants. This phased program of lease rate increases was implemented
when ownership of the building was transferred to the City and has allowed the School
District to budget for its lease costs over a longer period of time.

3.0 ANTICIPATED 2003 LEASE GRANTS

Lease Grant Guidelines

The lease grant guidelines approved by Council provide for the issuance of lease grants to
non-profit Resource Centre tenants which provide services, programs or facilities of benefit
to Burnaby residents. Qualifying tenants may be eligible for a grant to offset 25 percent or
50 percent of lease costs, depending on the level of service provided to residents.

Anticipated 2003 lease grant amounts are as outlined in Table 3 atfached. The lease grant
amounts are based on the adopted lease grant guidelines and are consistent with the 2002
lease grants approved by Council. The anticipated lease grants are provided to assist tenants
in making application for 2003 grants, and for budget planning purposes. Lease grant
amounts are based on current occupancies and expected 2003 lease grant eligibility.

Summary Table

Budget funds for the anticipated 2003 lease grants will be included for consideration in the
2003 Provisional Operating Budget Program. For budgeting and comparison purposes, the
following table summarizes the total change arising from the proposed 2003 lease rates and
anticipated lease grants for tenants of the Burnaby Heights and Edmonds Resource Centres.

Burnaby Heights & Approved Proposed Proposed Proposed

Edmonds Neighbourhood 2002 2003 $ Increase % Increase
Resource Centres 2002 - 2003 | 2002 - 2003 *

Lease Rates (before grants) $433,832 $445.674 $11.842 2.7%
Lease Grants $174.169 $178.103 $3.936 2.3%
Lease Revenues (after grants) $259.663 $267.569 $7.906 3.0%

¥ proposed lease rates (before grants) and lease revenues (after grants) percentage increases reflect
increases for all the leased space and include space leased to tenants who do not guality for lease grants
le.g. Burnaby School District)
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4.0 NEXT STEPS

In preparation for the 2003 renewal of lease agreements with Resource Centre tenants, it
is proposed that all tenants be advised of their 2003 lease rate and anticipated lease grant
amount. As appropriate, tenants would be requested to make application for 2003 lease
grants in the fall of 2002. As part of the lease grant application process, tenants would be
requested to provide information on their 2002 service activities, including the following

> proof of non-profit status

> statement of program/service activities conducted in Burnaby

» estimate of the hours per month that allocated space was used for community
service/agency purposes

» the percentage of recipients of the agency’s programs and services that were

Burnaby residents.

Once the lease grant applications have been received, staff will prepare a report for the
Executive Committee on the requested lease grant amounts. At that time, staff will also
request authorization to renew lease agreements with Resource Centre tenants for 2003,

~S. Belhouse, Director
PLANNING AND BUILDING

MM\sa

Attachments (4)

cc:  Deputy City Manager
Director Finance
Director Recreation & Cultural Services
City Clerk

City Solicitor
Chief License Inspector
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