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Manager’s Report No. .. ... ... . 29
Council Meeting . ... ... .. 99/11/08
TO: CITY MANAGER 22 October 1999
File: W5-4

FROM: DIRECTOR FINANCE
SUBJECT: WATERWORKS UTILITY RATES FOR 2000

PURPOSE: To obtain Council approval for 2000 water rates.

RECOMMENDATION

1. THAT Burnaby Waterworks Regulation Bylaw 10319, be amended
to provide for the water rates contained in Schedule A, effective 2000
January 01.

SUMMARY

This is the annual waterworks utility report that reviews revenues and expenditures of the utility and
proposed water rates for 2000.

This report proposes a general rate increase of 3.5% for flat and metered water rates revenue. The
general rate increase is required to offset the increase in the cost of water to pay for Burnaby’s share
of the water quality upgrades being constructed by the Greater Vancouver Regional District and, to
a lesser degree, the increase in City maintenance costs for 2000. The proposed rate adjustments will
ensure that the water utility continues to be financially self sustaining.

Utility charges are collected separately from property taxes and will be due 2000 March 15. To
promote payment by the due date, Burnaby offers a 5% discounted rate for payment on or before
2000 March 15.

The Director Engineering concurs with the recommendation in this report. Appearing elsewhere on
the Council agenda is the subject bylaw.
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REPORT

1. INTRODUCTION

Residential users are charged a flat annual rate for water. The 1999 rate for a single family home
is $173.94 if paid by the due date. This charge is levied separately from property taxes and is due
mid March of each year. Staff review water rates annually to reflect changes in revenue and
expenditures and to ensure the waterworks utility continues to be financially self supporting.

2. PROJECTED EXPENDITURES AND REVENUES FOR 2000

Schedule A artached provides the estimates of expenditures and revenues for 2000 with the proposed
rate increase outlined below.

EXPENDITURES

A. GVRD Cost of Water

The GVRD supplies water to Burnaby and other communities in the region. Burnaby pays for this
water on the basis of volume (cubic metres) used. Currently the GVRD supplies water to Burnaby
at 16.44 cents per cubic metre. The projected increase for 2000 is 8.2%, from 16.44 to 17.78 cents
per cubic metre. Water consumption is expected to increase slightly from 39.8 million cubic metres
to 40.1 million cubic metres thereby increasing Burnaby’s cost of water by 9.1% from $6.5 million
to $7.1 million.

The increased costs will provide for the GVRD's Drinking Water Quality Improvement Plan, which
involves construction of new facilities to meet Federal and Provincial water quality guidelines. The
total cost of building the new facilities will be approximately $1 billion including staged
construction of water treatment facilities for the Capilano, Seymour, and Coquitlam systems and
secondary disinfection stations at GVRD distribution stations around the region. The GVRD's
proposed rate per cubic metre is subject to review by the GVRD Board. The review may result in
a change in the total cost of water to Burnaby from the current projection.

In addition to the 2000 increase, the GVRD estimates an increase of 62% in the total cost of water
to Burnaby over the next eight years. The long term increases are necessary to finance the phased
construction of the new treatment facilities which are due for completion in 2025. Schedule B
attached summarizes the projected increase in the cost of water to Burnaby.

B. Transmission, Distribution, and Pumping and Contribution to Capital

The projected cost increases for transmission, distribution and pumping in 2000 is approximately
3.9%, however, annual long term debt costs of approximately $120,000 have been eliminated.
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REVENUE

It is Council's objective that the waterworks utility be financially self sustaining. This is
accomplished on a user pay basis. Water rates are reviewed annually and rate increases are, where
necessary, recommended to Council. Water charges have increased since 1993 at the following rate:

1993 20.0%
1994 0.0%
1995 10.0%
1996 10.0%
1997 11.0%
1998 9.5%
1999 7.0%
2000 3.5% Proposed

This report proposes a 3.5% increase to flat and metered water rates. The proposed rates will
increase the utility bill for a single family home by $6.08 from $173.94 to $180.02 if payment is
made by the due date. Schedule C attached shows current and proposed 2000 rates for Burnaby.

3. COMPARISON WITH OTHER GVRD MUNICIPALITIES

Of the 12 municipalities that charge a flat water rate to single family home owners, Burnaby's flat
water rate is currently the seventh lowest in the region (see Schedule D attached). Burnaby's rate
would remain competitive in the region with the increase proposed for 2000.

4. INCENTIVE FOR ON TIME PAYMENT OF FLAT AND METERED RATES

In 1994, Burnaby commenced collecting utility charges separately from property taxes. Collection
of utility charges in March provides investment income that serves to decrease the amount of taxes
levied. Burnaby offers a 5% discounted rate for payment on or before the due date. On a single
family home the flat water rate for people who pay on or before 2000 March 15 would be $180.02.
The rate of payment after 2000 March 15 would be $189.50.

Bumnaby offers metered water users a discounted rate on payments made within 30 days of the
billing date on the metered water bill. The discounted rate for metered users is also 5% less than the
non discounted rate.
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5. PUBLIC NOTICE

Once approved by Council, a general notice informing users of the rate increase will be placed in
a local newspaper and InfoBurnaby. Metered users will be notified by letter.

6. DIRECTOR ENGINEERING CONCURRENCE

The Director Engineering concurs with the recommendation contained in this report.

CAENN

Rick Earle
DIRECTOR FINANCE

AK:
Attach.

cc: Director Engineering
City Solicitor
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COST OF WATER SUPPLIED TO BURNABY BY THE G.V.R.D. HE E

Increase in total cost

Cost Per Cubic Meter Total volume (2) Annual cost of water to Burnaby from
Year Cost/M3 Increase from previous year purchased to Burnaby previous year
$ $ % ‘000 m3 ‘000 8 '000 $ %
1991 0.0552 0.0067 13.8 40,067 2,212 195 9.7
1992 0.0780 0.0228 41.3 38,182 2,978 767 34.7
1893 0.0885 0.0105 13.5 37,167 3,289 311 10.4
1994 0.0969 0.0084 9.5 38,666 3,747 457 13.9
1995 0.1149 0.0180 18.6 40,798 4,688 941 25.1
1996 0.1262 0.0113 9.8 40,669 5,132 445 9.5
1997 0.1394 0.0269 21.3 39,225 5,452 319 6.2
1998 0.1513 0.0119 8.5 41,362 6,258 806 14.8
1999 0.1644 (1) 0.0131 8.7 39,755 6,536 278 4.4
2000 0.1778 (1) 0.0134 8.2 40,110 7,132 596 9.1
2001 0.1929 (1) 0.0151 8.5 40,556 7.823 692 9.7
2002 0.2078 (1) 0.0149 7.7 40,995 8,519 696 8.9
2003 0.2285 (1) 0.0207 10.0 41,421 9,465 946 111
2004 0.2368 (1) 0.0083 3.6 41,861 9,913 448 4.7
2005 0.2486 (1) 0.0118 5.0 42,297 10,515 602 6.1
2006 0.2583 (1) 0.0097 3.9 42,750 11,042 527 5.0
2007 0.2632 (1) 0.0049 1.9 43,184 11,366 324 29
2008 0.2677 (1) 0.0045 1.7 43,622 11,678 312 2.7
Increase 1993 - 1999 0.1001 110.8 3,657 119.4
Projected increase 2000-2008 0.1033 62.8 5,142 78.7
NOTES: (1) Projected unit cost increases from the Draft G.V.R.D. Long Range Plan, 2000-2008.

(2) Total volume of water purchased by Burnaby from the Greater Vancouver Water District.
1990 to 1998 are actual volumes, 1999 is estimated from Annual Budget, 2000 to 2008 are projected from
consumption increases in the Draft GVRD Long Range Plan

City of Burnaby Cost of Water (1991-2007)
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1999 FLAT WATER RATES COMPARISON SCHEDULE D

1999 Rates

1) North Vancouver City 139.50
2) Richmond 143.55
3) Pitt Meadows 158.00
4) Port Moody 167.20
5) New Westminster 167.43
6) Coguittam 169.00
7) Burnaby 173.94
8) Port Coquitlam 178.40
9) Delta 196.00
10) Vancouver 244.00
11) North Vancouver District 245.00
12) West Vancouver 261.11
Average 186.93

Median 171.47

Proposed 2000 Burnaby rate 180.02

Note: All rates shown are discounted for payment by the due date (if applicable)
Surrey no longer has a flat water rate (charges $100 plus $0.32 per cubic m

Burnaby Finance Department
22-Oct-99
File: W5-4
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