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Manager’s Report No. 19
Council Meeting  97/07/07

TO: CITY MANAGER 1997 JULY 02
[FROM: DIRECTOR PLANNING AND BUILDING OUR FILE: 10.121
SUBJECT: 1998 LEASE RATES & GRANTS - RESOURCE CENTRES

PURPOSE: To present proposed 1998 lease rates and anticipated lease grants for non-profit
tenants at the Burnaby Heights and Edmonds Resource Centres.

RECOMMENDATIONS:

1. THAT the proposed 1998 lease rates for Resource Centre tenants be
approved as presented in this report.

2. THAT approved 1998 lease rates and the anticipated lease grants be
distributed to Resource Centre tenants for information.

THAT Resource Centre tenants be requested to make application for 1998
lease grants as outlined in this report.

I

REPORT

1.0 INTRODUCTION

In 1992 April, Council approved guidelines for the establishment of lease rates and the
issuance of lease grants to non-profit community groups allocated space at the Burnaby
Heights and Edmonds Resource Centres.

Based on the guidelines adopted by Council, this report presents proposed 1998 lease rates
and anticipated lease grant amounts for tenants of the Resource Centres, as shown in the

attached tables.

2.0  PROPOSED 1998 LEASE RATES

In 1991, Council established a market value lease rate for space at the Resource Centres that
was to be adjusted annually for inflation. For 1997, the lease rate was set at $9.28/sq.ft. per
annum for office space and $5.75/sq.ft. per annum for workshop/utility space.
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In accordance with the established policy, it is proposed that the lease rates for 1998 be
increased by 1.0%, in line with the projected general rate of inflation for 1997. This would
result in 1998 lease rates of $9.37/sq.ft. per annum for office space and $5.81/sq.ft. per
annum for workshop/utility space. In addition, the annual lease rate for the Burnaby School
District space at the Burnaby Heights Resource Centre is proposed to continue to increase
by 4% above the general rate of inflation until it reaches the level established for all tenants,
in accordance with established Council policy.

3.0 ANTICIPATED 1998 LEASE GRANTS

Lease Grant Guidelines

The lease grant guidelines approved by Council provide for the issuance of lease grants to
non-profit Resource Centre tenants which provide services, programs or facilities of benefit
to Burnaby residents. In general, tenants can qualify for a grant to offset 25% or 50% of
lease costs depending on the level of service provided to Burnaby residents.

Anticipated 1998 lease grant amounts are as outlined in Table 3 aftached. The lease grant
amounts are based on the adopted lease grant guidelines and are consistent with the 1997
lease grants approved by Council. This information on anticipated grants is provided to
assist tenants in making application for 1998 grants and for planning and budgeting purposes.

Program of Minor Adjustments

The anticipated 1998 lease grant amounts also continue a program of minor adjustments to
the level of lease support provided to the Boy Scouts of Canada, Burnaby Information &
Community Services Society, and the Burnaby Volunteer Centre. The level of lease support
for these tenants continues to be reduced by 2 percentage points each year until it reaches the
level established by the lease grant guidelines.

Burnaby Health Department

It is expected that in 1998 the Simon Fraser Regional Health Board will assume
responsibility for services and programs currently administered by the City Health
Department from Room 15 at the Burnaby Heights centre. As a City Department, this space
has been allocated to the Health Department at no cost. With the transfer of responsibilities,
staff would seek authorization to make the appropriate lease arrangements with the Health
Board for this space at the established lease rate of $9.37/sq.ft. per annum. As a
governmental agency it would not qualify for a lease grant under the provisions of the
guidelines established by Council.

109



Plunning and Building

Re:

1998 Lease Rates &
Grants - Resource Centres

1997 July G2 ... ... Page 3

4.0

LPA

Summary Table

Funds for the anticipated 1998 lease grants will be included in the 1998 Provisional Budget.
For budgeting and comparison purposes, the following table summarizes the total change
arising from the proposed 1997 lease rates and anticipated lease grants for tenants of the
Burnaby Heights and Edmonds Resource Centres. These figures are based on current
occupancies and expected 1998 lease grant eligibility.

Resource Centres 1997 1998 $ Increase %
3 b 1997 - 1998 | Increase
Lease Rates (before grants) $416,356 | $421,578 $5,222 1.3%
Lease Grants $177,610 $k1 78,106 $496 0.3%
Lease Revenues (after grants) | $238,746 | $243,472 $4,726 2.0%
NEXT STEPS

In preparation for renewing 1998 lease agreements, it is proposed that each tenant be advised
of their 1998 lease rate and anticipated lease grant amount. As appropriate, tenants would
be requested to make application for 1998 lease grants in the fall of 1997. As part of the
lease grant application process, tenants would be requested to provide information on the
following:

» proof of non-profit status.

» detailed statement of program/service activities conducted in Burnaby in 1997.

> report on the percentage of recipients of the agency’s programs and services that are
Burnaby residents.

Once the lease grant applications have been received, staff will prepare a further report for
the Committee on the requested lease grant amounts. At that time, staff will also request
authorization to renew lease agreements with Resource Centre tenants for 1998,

/ D& Stenson, Director
PLANNING AND BUILDING
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CCr

City Manager
Deputy City Manager - Corporate Services
Director Finance
Director Recreation & Cultural Services
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