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1 MANAGER'S REPORT NO. 66 

COUNCIL MEETING 1979 10 01 

RE: GRANTS IN LIEU OF TAXES 

The following is a report 

RECOMMENDATION 

Treasurer re the above. 

1. THAT the recommendation of the Municipal Treasurer be adopted. 

* * * * * * 

· 1979 September 26 
I. , . .' > •• • :'.' 

.TO:. MUNICIPAL MANAGER 
,··. . . ::. .. ,.;'_, .. ., '. •' ': , 

.. .'FROM: MUNICIPAL. TREASURER 

. . .. · ·.··.· .. . . clfrecfthat ~n enquMy go forwai-dto the 
·. NaUcinal Harbours Board expressing•. concern. with th"e 
_ late~ess of payments of. grants in lieu of taxes;' a .. 

· thathas·.been going;on for many ye_ars~ · · 

. REPORT 

· 0~ receipt of the Treasurer's Statement of Revenue and Expenditure for the 
pedod 1979 January 01 to :1979 June 24, on 1979 Ai1gust 13 Council. passed the 
following motion:. 

,"THAT this Council go on record with the Pro\•incial and Federal 
Governments. voicing·concern with the lateness of payments of 
grants in lieu of taxes and pointing out that the receipt of 
such:grants seems to be getting later every year, and requesting 
that 1 the senior governments remit the grants in lieu. of taxes 
more promptly." 

B.C. HYDRO 

Due date for receipt of taxes was 1979 ,July 04. B.C. Hydro paid their taxes 
by this date, as they always do. The others did not, for a number of reasons. 

PROVINCE OF B.C~ 

Advice waa received by Com1cil on 1979 September 17 from The Hon. Evan M, 
Wolfe, Minister of F'inance, that under Section 4 of the Municipalities Aid 
Act the grants to municipalities are payable each year at the time presct'ibed 
by the Lieutenant-Governor in Council. The Minister went on to say: "I note 
the grant haa been paid in the month of October in most of the recent years 
and I acknowledge the motion passed by your Council concornfog the date of 
payment of the grant." 

Whereupon Council directed that :f.nfor.mat:lon be obtained ns to t.ho actual dnte 
preBcribed by the L:f.eutenant-Governor in Ctiuncil for tho payment of these 
grants and whether the Provincial Government is adhering to that dntt~, 
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Municipalities do not bill the Province for grants in lieu of taxes. 
Province calculates the grants from their own records. The record for 
1977 to 1979 shows: 

1977 - payment of $688,067 received 1977 Oct9ber 02 
1978 - payment of $779,188 received 1978 October 29 
1979 - payment is outstanding 

The 

I have been advised that the Miniatry of Finance has been faced with three 
problems in expediting payments of grants in lieu of taxes: 

1 •. The sheer volume of work and the need to obtain sufficient 
information on which to base the grants. 

2. Confusion as to responsibility for same between the Depart
ment of Finance and the B.C. Buildings Corporation. 

,· . ·, 

3. ·. The difficulty of obtaining assessment information from the 
Assessment_ Authority. 

' . 

158 

Their modus operandi. is_f6r the Department to.process the grants and when.the 
work is complete, file an Order-in-Council w:i.th the Li.eutenant-Governor:~n Council. 
The date the Order __ is passed "by the Council becomes the date_ prescribed in Section 4 
of.theMunidpalit:f.es·A~d Act(and vades year by. year. · 

As stated bf the Minister, the Ministry recognizes that this grant process 
should be speeded up, arid my information is that administrative staffs are . 

: endeavouring to do so •. Now.that the, Assessment Authority has completed t_he 
changes in the assessment bases, .the Department of Finance should lle able to 
speed up the process. · · ·· 

DOMINION OF CANADA . 

,On the .agenda for 19_79 October 01 appears a letter from The Hon. John C, 
Crosbie, Minister of Finance, relative to the 1977, 1978 and_ 1979 grants. In 
these instances, applications went forward from the Municipality on dates 
later than the general tax billing. . ' 

In each instance it is necessary to obtain data from the Assessment Authority 
on which to compile the bills. In 1978 particularly, the Assessment Authority 
was experiencing problems in converting to the new system of assessments, and 
the necessary information was received very late indeed. Steps have been 
taken to speed up the process in future years. 

The following is a record of grants received from 1977 to 1979: 

1977 - grant billed 1977 June 08 
payment received 1977 August 4 

1978 - grant billed 1978 November 04 
interim payment r.ece:J.ved 1978 November 26 

amount outstanding 1979 Septembar 26 

1979 - grant bl.lled 1979 July 25 
:l.nterim payment rec.elved 1979 September 25 

amount outstanding 1979 September 26 

$ 93,020 
93,020 

128,100 
_l.Q.,.Q.QQ 

127,779 
80,000 

It will be observed that the Federal Government follows the practic:f! of making 
interim payments. The d(~lny :in final payment occur.a becamrn, ns stated by 
the Minister, field visits by vnluation officers to inspect the properties 
are neccaanry, 
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NATIONAL HARBOURS BOARD 

Grants are received from the National Harbours Board and traditionally, final 
settlement takes place in the year following the billing. Of late, they have 
g1.ven interim payments. The record for 1977, 1978 and. 1979 shows: 

1977 - grant billed.1977 June .06 .· . 
interim payment received 1978 February 02 
final .payment received 197.8 April· 16 

amount outstandirlg 1979 September 26 

1978 - grant bUl.ed 1978 O~tober 27 . 
int:erim payment .received 1979. May 22 

'. . ' ' .' ' ·.· . 

amount outstanding 1979 September 26 
. '·. ·,;. · ... ,., . ' ' 

1979 - grant biUed 1979 September 17 . 
. amount outstanding 1979 September 26 . 

·.· ,- ',·· , . 
. . 

· ll n,4i~ •.· ... · 
~f PAL ·~REAEJRER . 

$ 94,978 
72,900 
22,078 

Nil 

91~238 
.·· 84,750 

..,;. 6,488 




