
ITEM 20 ( SUPPLEt1ENTARY) 

MANAGER'S REPORT NO. 30 

COUNCIL MEETING 1978 04 17 

RE: 1978 ANNUAL BUDGET 

When preparing the annual budget we had no way of determinine the precise 
effect of the tax levy on individual parcels. It was not until Thursday 
of last week that the tapes arrived from the Assessment Authority. As a 
consequence, to give Council maximum exposure to the budget, the document 
as prepared went forward. Now, however, the statistical information is 
on hand and an examination of it indicates that we should make some minor 
adjustments to the budget t.o bring the mill rate down to acceptable limits. 

Tables A and B attached show percentage increases and decreases in general 
taxes at 48 mills, which is the levy :i.n the budget as presented. It indicates 
that 22,078 residential parcels would receive tax increases to some degree, · 
and 5,572 a decrease in taxes. Of the 22,078, 9,647 would receive increases 
of under 5%, and 7,143 of between 5 and 10%. This was more than planned but, 
as has been stated, we did not have the information on which to make this 
judgment. 

Under the circumstances, it is·recommended that the tax levy be reduced by 
1. 2 mills. This may be done by the removal from the budget of the following 
three items: 

Page 85 Richmond Park - design and construct 
community centre - 1978 contribution 

Northegst Burnaby Recreational Complex -
construct permanent sports hall -
1978 contribution 

Page 63 Code 30 01 34 - Railway overpass 
reserve contribution 
Ret.ain in the allocation 

$500,000 
309,000 

$232,000 

283,000 

191,000 

$706,000 

·.•. Funds for the Richmond Park and Northeast Burnaby projects on>h~nd ar~ more 
than sufficient to look after ,1978 requirements. The. allocations to complete 
the two projects in 1979 need not be ma.de at this time. Instead·, if the 
budget produces a surplus at recast in 1978 October, appropriations of these 

. sums may be made. Failing that, they can be charged to the 1979 budget. In 
any event, we hav<.: rhort term borrowi_ng available to us if need be. 

. . 

We have arbitrarily reduced the allocation for the railway overpass to make 
up. the balance of the required a.mount to meet the recommended 1. 2 .mill reduction. 

Tables C and D attached show what happens when the 1.2 mill reduction is made. 
It moves I~, 751 residential properties from a tax increase ·to a tax decrease 
position and reduces the tax levies on all properties proportionately. The 
end result is that 10,330 resident:i.al properties will have tax decreases, and 
17,331 will have tax increases. 

A word of caution - the i'ull impact of ·caxes on all classes of property will 
not become known until after the school and other tax rates have been set. 
The abqve tablci"s reflect only the effect or tL h8 and 116. 8 mill §.'moral ley:y. 
Further·, the tables do not reflect the effect on buoincss and commercial prope:rt:l.os 
of the removal of the bmd.ne1.m tax o.nd it :Lc1 not possible to incorpo:rnte th:ts 
do.ta :l.n the tables, e:l.ther for tho genern.J. rate or for nll :rntco collect.:l.vcly. 



·• 8 3· l. 

ITEM 20 (~UPPLEMENTARY) 
MANAGER'S REPORT NO. 30 

-2- COUNCIL MEETING l 978 04 17 

RECOMMENDATIONS 

1. ·. THAT reductions totalling $706,000 as shown above be made 
in .. the a~ual · bu_dget · as presented; and 

2. THAT the.general purposes mill rate be reduced from 48 to 
_46~8 mills; and 

_THAT consideration be given. to restoring these cuts in the 
budget 'at .. the recast ·of the budget in 1978 October in the 

·. event that funds become . available at that time. 

* **·* *·* 
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