
ITEM 12 

MANAGER'S REPORT NO. 113 

June 13/T, 

Re: PROPOSED U.B.C.M. RESOLUTION 
SCHOOL LEVIES 

- COUNCIL MEETING 

At its_ meeting of February 2, 1977 Council directed that staff prepare a 
draft resolution. for s_ubrnission to the U. B. C. M. concerning the collection 
and remHtance of_schoollevies. While the deadline.forsubmitting. 

-•• resolutions was June 10, 1977, the U.B.C.M. has advised that :they wHl 
a resolution if 8 copies of .it are delivered to them the morning of 
-June 14:,,1977,·· · · 

Municipal.Treasurer•which 
acco:['a,mc:e with-Council's direction~ . Council will' note, 

of.action is not recommended b)'.the 
' . ' ' .. ' . ,,' . ' -' ',' ' ' ' ,_ .. , ~ . 

. _, .. ,' ., ' .. 

to -prepare a. resolu_tion for Council consideration. e.nd _._ 
to the Union of British Columbia. Municipalities 

in reference to the ta.ct that municipalities· are required 
to turn over to the School Districts 100% of the school . _. 
levies whereas the.municipalities may only be collecting 95% 
of. the total ta.x levy ( same a.ppUes to Regional Hospital 
Board · e.nd Regional District levies) , " _ . · · . . . 
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Before considering a draft resolution, Council should consider the following 
points: . 

. A change in legislation would only have a short run effect of approx-:
ima.tely three yea.rs. The collection of truces has a telescoping , 
effect.· Truces not paid in any one year become arrears arid collec'ted 

·the follovirigyear, or at the latest by 30 September the year fol~ 
lowing, or the property goes up for tax sale. The result is that 

•. approximately 100%. of the annual tax levy for all purposes •is· collected 
every year. Burnaby Is tax coliection experience for the last several 
years '.Js , follows.: . . . . . 

.•.. Total. taxes __ collected .. 
expressed as,apercentage 

. of annual total tax ·levy .. 

. 9Sh93 
. 100.36 
· ,99!45 
10L20 .. 

. · 100,30 . 

Percentage'.of 
annuai total . · 

. ,. ; • .. "S:\.·: , , ·. .. _ . . _ . . . i~ a :substantial. incr.ease: i:n the : cl~r,i~a1. WOl'f 
:,:.;,i·'·.·.,.:.·_·.:: .. f._·.:,.:_'.•.•.·::-.•.(._•,•.'.\.·,_;_i:_,.'..:.· ... •.;,:_ .... : .•. •.·.;.·.· ... ·.•.·,·.;.:,.'.1.•.·.·.·.'.,·.,·i.· .. •• .. ·.·:.:.·. •,; ., \~nvo:I. v-ed. in ,splitting cash: collections between munidpal-, , school rand .·. 
: · , . . . .. ->~.:,;·other rate· setting"bodies, probably.slowing .down· our cash processing ·:. 

1111 iI~itlif t11~ 11~;,~~1,f:;:1l;~i1111ir;~11Itff :ft 
deliriquent',vas'':$31,240.00, 'for a total of $158,830;00. Interest . 

''arrears" and'delinquent has increased from 8% to 12%, effective i . 
.Tanu8.!y, 1977, .·.·.· · · · · ·· · 

· .The amount of school truces uncollected at the end of ·each· year was 
as follows: 

1976 
1975 
1974 
1973 

$570,695 
424,007 
413,712 
232,684 

Working capital is reduced accordingly, with the resul tar1t loss in 
investment income or increase in cost of borrow1.ng. There is only 
a short run effect, however, as indicated in point 1), Interest paid 

. (8%, in J,976 and prior, 12% in 1977) on these a.mounts by the taxpo.ye't' 
goes to the Municipality and not the School Board (as indicated in 
point 2)), 

Notwithstanding the above points being made, should Council still feel 
compelled to consider n reaoJ.ut:lon in this connection, the following reool
ution is presented for consideration: 
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THE CORPORATION.OF THE DISTRICT OF BURNABY 

The payment of truces collected by municipalities on behalf of 
School Districts and other rate setting bodies 

WHEREAS the Municipal Act requires Council to pay to the Board of School 
. '. Trustees each year 100% of the school taxes levied on behalf of the 

· Board; 

a.nn~aUylOO% of the school truces levied are not collected; 
. . . 

the difference.between the amount·levied and.the 
> must be.borrowed or paid out .ofgeneral'reveriue·funds; 

·,:•, ": ·:-·::--:,;·.(...::.',_ ·-" .. ·', - '';', . . . - .;.- .. ' ., ·; . . . . •· > .:· .. ' . ,. '-: -.. 

cash reserves to be.dimiriished 

Arm WJ{ERF.AS sinii1ar,,leg1slaifon exists with regard. to .. the 
• ·••· ·. District •<the Greater Vancouver Regi'onal.Di5trict ~ th~ 

_Finance)uthority/an,dthe .. ·B~C~<Assessme~t}.uthority;····· 
," .,_.,._ 

.,:, ,, fr:,~~:~~1it~hii~~~~rm!~~!~.~~rt~!~i~,=r~~=ttt!t:k1t~J, • .·· 
::}!?L•t::t:(: .' '. ·,: 1 'ity only pay to the School' Board, and other rate setting bodi_es such ' ' 

HBK:gw 

. · •·,: ~infatrative cost, ~~d the':~~i;l• 
approval ·or the'·resoltition •. - ~ · .. · ··. ·. · · ,-·: 

- • " ,, ~. • .' ' ... • •. _'; .,_ I_., 

::THAT. the statu~ quo of the. ;legisla.tfon . ;elat:ini 
.. '.;pay:me~t ·of tax levies to the School Board and· other rate\ 

setting bodies be . maintained. . . . . . ', ,', .. · .,,· . . . 


