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'Re: G.V~R.D 1 - M~F.A. Financing 

ITEM 7 

MANAGER'S REPORT NO. 1 

COUNCIL MEETING Jan. · 13/75 

Foll_011i_ng ia a furth~r r«,port from the Municipal_ treasurer regarding 
borrowing·of funds for park development (see Item 5 on 
land acquisition (see Item 6 on page llO). · 
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t);;,, . '.nficil,njunctiori)with :th~; report 'items :concerning the bcirrowing:,of. $i~o77;000 ,, 

~or< .. park dev~µ>!Jll~nt and $950,000 for park land acquisition, the' following 
is' 'submitted foi/. information of.· Council. . 
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In 1973 and' early in 1974 the following applications for :financing were .m.Elde ·• 
to. the.Regional District: 

. _15 November 1973 

2,9 January 1974 

By-law No. 6347 - drainage .works 
- ;parks 

By-law No. 6420 .. ;parks 

$ ... 990,006.90 ', 
107~000~00 

2 1910, 0.Q0 .:.£Q. 
·3,917,000.00 

The following financing has been made by the Regional District through the 
Municipal Finance Authority: 

14 June 1974 

3 Sept, 197~-

9.75% sinking fund loan 
due 15 May 1974, effective 
ra·te approxima·tely ll. 27% $ 1,749, 4-12. 50 

10.381, installment loan due 
3 Sept • 1980-84 und. 10. 75°/o 
sinking fund loan due 3 Sept. 
1985-94 effective 1•0.te approx .. 
:!Jnately J.2.17% 846 2880.12 

Tot!t,l o:.rtstandi.ng - first rcq_uea·t 

:µ 2,59§.z..~..!.~ 

J.,320,707,38 
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The i'oJ.lowiug additional requisitions have been made: 

9 July 1974 By-law No. 6519 - local 
improvements 

By-law No. 6520 - drainage. 
By-law No. 6521 - local 

improvements 

Total outstanding - first and 

$ 333,000.00 
1,200,000.00 

1,332,000.00 

second requests.· 

Further applications being considered by Council at this time: 

By-law No. 66o6 ~ parks 
By;.law No~ 66o7 - parks 

, . ·~ 

1,077,000.00 · •. 
950,000·:.-oo 

Totaloutstariding - first, ·second ·and 
· ' · third requests 

<When. these funds ~e borrowed, th~,projects remaining to be :financedJt1ll be'/ ;{{<'.( 
\spmetl}ing less than $1,337'.,500 for Burrard Inlet and approximately $1,.500,000 :/)!/;{: . 
. •f9r, local improvements. . · · · · · · · · ,:;5,.c; . 

. . ·.I~tbe·years before····1;!ie 'cr·eatlon•_'or. the M.F .A., ,itwe.s .cust()Dlary ·t;~:~C>r?'o;( :'. _:·•< ' 
t\mds in ·a_dvance of use.;:; This ·_isvno'·longer ·possible. ·By ·the_ time the 'M.F.~A;• /:'·· 

\ : s§,f -t~,the JDaJ:'ket ,• . exi,l!!,ndi tures ~n :. construction .. are generally under. way~ · T~:/}{( ; . 
do;_otberwfse.wo:u,ld me.en that projects might be delayed as much as one year:b.ef'qr~+ \{' 

:w_ o_ z:ks :!118.Y:CO!imence; " ... ·••'' . . ·. .·.. •· . . . . . .• .·, :::.\·':'.; ).;;, .. 

of~inarlJ.y~ B#nab;y :finances its works over a term of years as follow-a: ,,.,)?'.'.:/ . 
',i:~\:'.:~::.:::},{.;\\.·:·;:. ··. 

i k8.1 improiement l.aJl.. . · .••. . . . . 5 years ( through tli._ i:. ;±;; i;;k;,t,'JJi(;\[f ·i(i 
. . . Locai 'improvement ornamental street lighting · . 10 years ( through the M .F ;A~},/:· , / . . 

.o:·:wca1.imp.rovement>street works . 15. years (through the M.F.A.}:'<c 

. All :other works . 20 years (throilgh the M.F'~A.) 

lilld .. oc~asionaliy from the Fe'del'al Government for winter works projects. 

The borrowing process, as prescribed by statute, is through the Regional District 
except for works financed by the Local Improvement Fund. In turn, the Regional · · 

: District, .on behalf of their members, borrows from the M.F ,A, The M,F .A. in turn 
borrO"..rs on the open market. So .far, it has borrowed in Canada, the U ~S .A,, Swit
zerland and Germany in the currency of those countries, and in the Euro:narket in 
Canadian dollars • · · 

It is interesting to note that while the M.F,A., through the Regional District, 
a,::cepted from Burne.by a twenty yea.r note for the 3 September issue, the Authority• 
sold securities maturing in seven yea.rs. On the expira.tion of seven years, the 
Authority must refinance same, 

This sort of thing happens when money becomes tight and iii! pra.ctised extensively 
by the Federal Government and, to some e:x:tent, by the Provincia.l Government. 

While the process is aJ.ot•r, the M,F,A, broadens the s.bility of municipalities to 
take a.dvantage of markets that prev-a.il, :l.n a. manner that is not avD:tla.ble to 
the municipalities themselves. 
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Council will be interested in the cost of debt repayment. . For example, .if 
$1,000~000 is borrowed, the follOi(i.ng willbe the annual levies necessary to 
repay the debt : . 

.J:Ji. 
<5 years . $243,890 
· io• ;years, · ·• 142,377 :. 

~~,~;i,i:m 
.. ...§1 

. $250,456 
· 149 029 

·:1.16:829 .· 
101,852.• 

·· .. 93,678 

.A 
. $257,092 
·. 155,820. 

.··. 124.,059 
·:109,546 , .. ·. 
101;8o6 .. ·. 

~; ·.·.·11i 

$263, 797< $,27();q03 , 
·162,745" ·_.· f169,864 · 
13r.,473 >,· ··._.139,148. 

. 117,459. .,125;669. 
· 110;168;' .· .l:L8.,834>. 

~ 
$277,409 ;, 

. .,176,984 
·146~824 
_·133;879 
l27,5q0 

:· Th~ accumuiated totals of the annual l.evies over ,the life of the lo~ns· would. be:_ 

.•.:31.·· 
.·· ... ,· t'.-}f'J~j{${,2i9,450••·· ·$1,252,280 

· .lQ}~afs 1,423,770 1;490,290 
'15)~~ar.sO ·l,646.,91.0 . · 1,752,435 
•.20,·y:~~~•;:1,887,860 : · 2 ;037,046 · 
2~1;i#ars/}~~145;250 .· ~2,341,950 

·. ..i!' · .. · ~ • · ':d.:i.f· 
'$1,285,460 . $1,318,985 ( ·$,l,353}615')$1.,387,045 

1,558,200, _ 1,621,450 . i.,996 . .,646-:.r::1,.,69,~40. 
1,860,885 1,972.,095;: ~-2,~7.,22,0::} C2,20?,360 ·.· _ .. 
2,'190,'._9.2.o_,.:.:_; 2 · 349·1ao.''2 513c.380->·2"·677·•·586.···•·• 

... , .. ,., ·••.--'·-···'······'··'··· 
?,5~5,~5Q · 2,:154:,2Q9< )g,910,a59<: •3,1a1 11 ~o_q: 




