ITEM 7
MANAGER'S REPORT NO. 1
COUNCIL MEETING. Jan. 13/75

.?R G,v,R D, - M, F;A. Financigg

Following ia a further reporc from the Municipal. Treasurer regarding chev
- borrowing ‘of * funds ‘for park: development (see Item 5 on page 108) and pak
land' acquisition (see’ Item 6 on page 110) : ‘ . :

of he report items: concerning the borrowing:of $l 77500
.park’ development and $950 000 for park land acquisition,,the following
jubmitt e L . ‘

S 1y‘in“l97h the following applications for financing”were made
S to the Regional District' p i ‘ S

.;ﬁ,wISQNovember¢1973_ i y-law No. 63&7 - drainage works i $ : 906a606"00;f.f»
: L o = parks .0 107,000,000
29 Jannary 1974 Byaiaw No. 6u20 ~ parks S ,910 000.00

3,917,000, oo"

‘The following financing has been made by the Reglonal District through the
Municipal Finance Authority,

14 June 1974 9.75% sinking fund loan
due 15 May 1974, effective ‘
rate approximetely 11.27% $ 2,749,412.50

3 Sept. 197k 10.38% installment loen due
3 Sept. 1980~-84 and 10.75%
sinking fund loan due 3 Sept,
1985-94 effective rote approx-
imately 12.17% 846,880.12 ¢ 2,596,292,60

Total outstending -~ firat request 1,320,707.38
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The following additional requisitions have been made:

By-law No. 6519 - local
improvements

By-law No. 6520 - drainage .

- By-law No, 6521 - local
improvements

9 July 1974

Total outétanding - first and

second requests

";,Furthér applications being_dbﬁsidered‘by Council at this time: -

. By-law No. 6606 - parks
o By-law No. 6607 - parks

$ 333,000.00
1,200,000.,00

- b,185,707.38

© 1,077,000.00

| 950,000:00 2

B e S third requests e $06,212,707.38

Wnen these funds are borrowed, the projects remaining to be financed will be *
_gmething}léss,th&n;$l;33z,5001£Qr}Burra;4;Iglet-apd apprqxhnatgly5$l,500”QQQf

~docel improvements.

In the years before the’
funds in advence of use

eation of the M.F.A., 1t was customary to borros
This i no longer possible.

By the time the M.

“to the narket,, expenditures on construction are.

erwise would meen that projects mig]

improvement lanes - g

Lééglﬁimpfbdement,Streét_wqus -
. A1l other works o

,;éﬂd”oééaéionéliy‘frdm the'Féderél Government for winter works pibjecfé;g

*fhé,borrowing process, as prescribed by statﬁfe,

borrows on the open market.,

. -Canadian dollars.

.. 20 years (through the

iféiﬁbiiqgéfgrﬁé:ﬁéi@ 6ff&ea?s)éS}féliawé
nes .5 years (through %

cal improvement ornamental street lighting-Tloiyéars_(throughfthg“,
o+ 15 years (through the M

o , is through the Regional Distric
- except for works financed by the Local Improvement. Fund, In
'.District, on behalf of their members, borrows from the M,F,A,
: g3 8o far, it has borrowed in Cenada,
‘,}[zerland and Germeny in the currency of those countries,

turn, the Regional

The M.F,A, in turn
the U.S.A,, Swit-

&nd in the Euromerket in .

It is interesting to note that while the M,F,A,, through the Regilonal Distriect, -

- accepted from Burneby a twenty year note for the 3 September issue,
On the expiration of seven

sold securities meturing in seven years.
Authority must refinance same,

the Authority
years, the -

This sort of thing happens when money becomes‘tight and 1s practiged extensively
by the Federal Government and, to gome extent, by the Provinecial Government,

While the process is slow,

the municipalities themselves,

B e o e o o
e
-

the M.F.A, broadens the sbility. of minicipalities to
take advantage of markets that prevall, in a manner that

is not avallable to
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o ,‘-;Co_.mcll will be 1nterested 1n the cost of debt repayment “'For - exa.mple, 1f B
$1,000,000 is’ borrowed., the follow:mg will be. the annual levies necessary to .
pay the debt Dt : ST L ‘ :

currently

» .
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