
ITEM 19 

MANAGER'S REPORT NO. 35 

COUNCIL MEETING May 6/74 

R1~: Lease of Municipal Land 
Lots 20 and 21, Block 9, D.L. 122, Group 1, ?lan 1308 
Northwest Corner of Pender Street and Alpha Avenue 

Following is a report from the Land Agent regarding a request from Mr. A.W. McLeod, 
Real Estate Manager for McDonald's Restaurants Lands Ltd,, for a renewal of a 
lease involving the subject Municipal property: 

" On the 1st of May, 1968, the Municipality entered into a lease 
of the above described property (see attached slcetch) with 
McCan Franchises Ltd. for the purpose of providing parking 
facilities to the McDonald's Restaurant situated at 4572 East 
Hastings Street, Burnaby, on the following basic terms: 

(a) An annual 2"~t~l ·Df $1,000. plus all amwz-t1 t~~es ttnd l.?cal · 
improvements charges. 

(b) The Lessee to have an option to renew the lease for a further 
period of five years at a re-negotiated annual rental, plus 
all annual taxes and local improvements charges. 

(c) Provision whereby the lease may be cancelled by either 
. on a twelve months notice.· 

Improvements to the lots by the Lessee to be subject to .the> 
apprC>val <>f the Planning Director and the Municipal Engineer~ . 

" '" ' 

All improvements made on the property become the property· ... 
of the. Corporation of Burnaby upon ter.mination of the ·leaseo . 

. . We are now in receipt of a letter requesting renewal 
< for a further term of ten years (copy attached);. 

· Re'commendation: 
. . 

That we renew the said lease with the following amendments: 

(1) An annual rental rate of $3,675. oo retroactiv.e to the expiry · 
date of the original lease, plus annual taxes and local . . 
improvement charges, for a period of five years. 

(2) The Lessee to have an option to renew the lease for a turther. 
period of three years at a re-negotiated annual rental, plus 
all annual taxes and local improvements. 

( •. 

All other terms and conditions as contained in the original lease 
of May 1968. 11 

. ~' . 

The proposed five year renewal period is based on the option that was agreed upon when 
the original contract was negotiated in 1968. We are, therefore, obliged to honor 
this commitment (five year renewal period) although from a purely economic point, it 
would be in our best interest to have a lease pt!riod that is of shorter duration. 
The shorter term would enable us to make proper adjustments to the rate on th1;1 basis 
of prevailing market values,and it is for this t·eason that the option for subsequent 
renewal is for a period of only three years. 

RECOMMENDATION: - -
THA'r Counci.l approve renewal of the lease :;ubject to Lho following conditions: 

1, An annual rental rate of $3,675.00 retroactive to the expiry duto of 
the original. lease, plus annual taxen and local i.mprovc.ment charges, for 
a period of five years; and 

2, Tho Lessee to have an option to rcm'w the lca:w [or a further p,iriod of 
three years nt a r1~-negoti.nt0.d nnnuaJ r:entnl, pluH all nunual t:nxes nnd 
loca 1 improvemcn ts; ancl 

3, All ot:herterms ,'lnd conditl<ms 1m cont:alrwd :l.n tit(' nri.gi.nnl louse to 
remain unchanged, 
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April 17, 1974 

Burnaby Land Agent, 
4949Canada Way, 
Burnaby, B.C. 

Attention: Mr. Grist 

Dear Mr, Grist: 

Ret Lots 20 & 21, Block 9, D, L .• 122, Plan 1308, 
McDonald's Restaurants Lands Ltd, 

. With reference to out conversation of April 16th, 1974, 
.please be advised that we wish to enter into a further Jease with a,, 
ternt'of 10 years. The anriual rental during years 1 to 5 inclusi'V'e to 
, b,e set pdor ,to signature with a r.ental revision at the en4 of the> · 
fifth year for years 6 to 10 inclusive. .The new rate is -to .be ·· · ·· 

. negotiated or settled by binding arbitration. ·· 

Should any fu~ther information be ~equired, please contact , 
the writer at your convenience, 

AM/jv 

McDonald's Restaurants of Western Canada Ltd. 

,_, 1.tuGHIIO HtOHWAV ., ,u,-NAIV, 1,0,, V8A 11(1 • (&04) m,110 

" .. ,\ ...... , .... , °'"'•' 'f"''"I-,. ,_ • ••• 

Yours truly, 

McDonald's Restaurants of Western · 
Canada Ltd,, 

A, W. McLeod, 
Real Estate Manager, 

~~~~aw~~ 
APR a) 1974 

Corporation of Burnaby 
lands Department 




