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ITEM 36 

MANAGER'S REPORT NO. 51 

COUNCIL MEETING July 22/74 

Re: Contract ff7/+09 - Local Improvement Program 
Stage III, Part II, 1973 
Local Improvement Program 1974 

Attached i.s a report from the Purchasing Agent regarding tenders on the subject 
contract, 

The Municipal Engineer has analyzed the tenders received and advises as follows: 

'~fo have revie·.,~cl the ·cenc;e r.;; su',:ni t te<l for the a:>ove-narned work and 
note that the lowest tender is from Columbia Bitulithic Ltd. Part C (the total 
work b~ing A & B) in the all'Ou.~t of $1,332,907, 

The Engineer's e~timate made in July, 1974 for the work is 
$1,256,980.30. However, !:hi.s estimate was based on the inflationary prices 
being received in 1974 (i.e. storm sewer prices have· increased approximately 
40% •Jver 1973 prices). AppM:drnately one-half of the work in this contract is 
to be financ~d from 1973 By-laws which were based on 1972 estimates and one­
half is f'l: lh<? 1974 by-law based on late 1973 estimates. We are advising the 
Municipal Treasure1.· that although the price increase for this type of work has 
increased approximately 47'/., over 1973 prices he, in fact, has by-laws in 
the amount of approximately $850,000 (not including engineering costs) to 
accomplish the work now te.ndered at $1,332 ,907.. This situation arises from the· 
fact that one-half of the •..;ork was estimated in 1972 and one-half in 1973 for 
an overall increase now of approximately 56% in excess of by-law amounts. 

Inflationary construction costs have been experienced this year by 
other municipaliti~s over 1973 costs as follows: 

Municipality of Surrey 
City of Vancouver 

Municipality of Coqultlam­
Distrlct of D~lta 

approximately 40% 
approximately 33-1/3% to 50% on certain 
road building elements. 
approximately 25% 
approximately 30 - 35% 

There is no indlcatfons of ::my improvement later this year or in 1975 or later 
so it would seem to be of n() benefit to shelve the projects awaiting price 
improvement. 

The Contractor exp la ins the sudden increase of prices this year as 
follows: 

1. Materials up approximately 25%, 
2~ Liquid asp!lalt up appro;dc;iately 100%. 
3. Aggregate cor.ts up approximately 40%. 
4. Equipn1e11t maintenance ant! repair costs up approximately 1007.. 
5. Drying cost in asphalt rbnt because of B,C. Hydro Power costs up 65%, 
6. He cannot get firm pr.:!.c~s for material for tendering purposes (i.e. an order 

must be placed before he ,;an get a firm price). _ 
7. Our street work ls becomln~1 more mixed in standards than previous yeat's 

(i.e. to·~ have six diffor0nt categories of work involving curbwalks both sides, 
curbs only, some with sidewalks only one side and some with curbs only and nn 
abutting walk on OM sid,~ only). ThiH increased variety of standards has been 
the result of property owner input and according to the Contr.actor results 
in n loucr rate of production and 1.ncreased cos ts. 

The lowest tender from Columbia Ilitulithic Ltd. includes topsoil at 
$10,00 per cubic y11r<l, Our most recent topsoil contract has lrncn for $.5,95 per 
cubic yard, We Ci.\nnot rccomuiend the pur.chase of topsoil in this contract nt 
$10,00 per ~ubic yard, 

Th£~ contract pric,~ includes a contingency of $51,000 for "unclassified" 
(e:xtt:',al) work. 11 

RECmMrrnDATION: 

'J'IIAT mw t'rJ11trnct ho nwnrdud t,> Cnl11rnbi.n I\J.Lullt:hie Lt:d, tor P11rt "C" (lnnn tl:w 

tnp:;r.d.l rwcl;inn) lwlng 1:111 1 low1•f:I f1•1Hli•r Lnr il lntnl nC ~,L,:~"/B,H9'>,'.i0; :ind 
THAT tlw Clnnl pny11wnt i,n ha:,Pd nn t:h,· 11cl:u11l q111111l:it:li:•11 rmd unit prJcer; 
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ITEM 36 

MANAGER'S REPORT NO. Sl 

COUNCIL MEETING July 22 / 74 

TO: MUNICIPAL MANAGER DATE: Jul,; 16, 1974-

FROM: PURCHASING AGENT 

HE: CONTRACT #7LHJ9 - LOCAL IMPROVE:MENT 
PROGRAM STAGE III, PART II, 1973 
LOCAL IMPROVEMENT PROGRAM 1974-

. Tenders<for the subject projC!ct were 1'eceived up to 3 :00 p.m., local time 
o.ri the 16th day of July, B7L~ . 

. The work includes thP supply nnd installation of road construction materials 
on sundry streets in Burnaby. 

PART ''A II 

15,000 :ft. •Jf 28 ft. asphalti.c concrete pavement 
600 ft. of % ft. asphaltic concrete pavement 

25,100 ft. of C: rt. concrete curb sidewalks _. 

6,200 ft. 1· O.i concrete curb and gutter 

PART ''B" 
15,700 {t, of 28 ft. asphaltic concrete pavement 

700 ft. of 3G ft. asphaltic concrete pavement 

21,100 ft. of C ft. concrete curb sidewaJJ<s J 

11,600 ft. of 1.•oricrete curb and gutter 

PART "C II is equal to the sum of Parts "An and "B". 

The location of the work is i:ls f"qllows: 

PART lrAII 

l. 28 ft. pavement w:ith 5 ft. eurbwalk both sides 

Sumas Street 
Parkcrest ))rive 
Buchanan Street 
Dawson StrPe t 
Gcr.rrgia Strc.•et 
Ellesmere Avonue 
Shl!phnr.d StN!C! t 
Avondok Str·c.•c.'t 

Holdum 1\vcrnue to Fell Avenue 
Fi:dl 1\w11uc~ to K£?nsington Avenue 
Holtlom J-\vemw to K~msington Avenue~ 
J<(ms1ngtun /\venue to cul-tk~-soc 
Holclom ,\vcm1P to Howard Avenu(• 
Gt.'nr.g U1 S t:ret•t to l'r,mces Street 
Susi,e'X 1\vc'l1uc• to Ned.son ,\vc..'nuP 
lh1t11Hlu1•y l{oHd to Srn.itlJ /\venue! 

~ppr ox. Length 

1000' 
1200' 
2GOO' 
1500' 

600' 
300' 

1000' 
850' 
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ITEM 36 

MANAGER'S REPORT NO. 51 

COUNCIL MEETING July 22/74 

28 ft. pavement with 5 ft. curbwalk both sides (cont'd) 

11th Avenue Cumberland Street to Coquitlarn Street 
Graham Avenue Canada Way to 6th Street 

Approx. Length 

960' 
1250' 

2. 28 ft. pavement with curbs both sides with q>;;' walk abutting curb on 
south side 

Lyndhurst Street North Ro,:Hl to Noel Drive 

28 ft. pav<~ment with curbs 011 both sid(~S 

Piper Avenue 
Lozells Avenue 
Sardis Crescent 
Paulus Crescent 

Government Road to Winston Street 
Government Road to Winston Street 
Nelson Avenue to Grafton Street 
Golden Street approx. 125 ft. N. 

J. 36 ft .. pavement with 5 ft. curbwalks on both sides 

Ellesmere Avenue 
· Laurel Street 

"D'' 

Frances Street to Hastings Street 
Smith Avenue to cul-de-sac 

·28 ft. pavement with 5 ft. CLtrbwalk both sides 

McKee Street 
Carson Street 
Patrick .Street 
Bradley Avenue 
Neville Street 
Portland Street 
DulJ;er Avenue 

Roslyn Avenue to McPherson Avc~nue 
Gilley Avenue to Buller Avenue 
Gilley Avenue to Buller Avenue 
Portlulld Street to Carson Street 
Dow ,\venue to Grey .1\venue 
McPherson. Avenue to ravine 
Keith Street to Irmin Street 

1400' 

6!W' 
820' 
750' 
175' 

400' 
200' 

~pprox. Length 

650' 
1950' 

970' 
550' 
750' 

1000' 
2900' · 

28 Tt. ptlvement \dth 5 ft. curbwalk on north side, curb on south 

.. •·.· McKee Street , 
·. C:.;;i1'sbn Street· 

Portland Street 
Keith ptree.t 

. Patrick Street 

Royal Oak Avenue to Roslyn Avenue 
Bradley Avenue to Sussex Avenue 
Royal Oak Avenue to McPherson Avenue 
Royal Oak Avenue to rcivine E. of 

McPherson 
Royal oak Avenue to McPherson Avenue 

3. · ·· 28 ft. pavcmt'nt ,dth curbs on both s.i.des 

Lj • 

Neville Street 
Neville Street 
Carson Strel~t 
Patrick Street 
Ewart Street 

Gray Avenue east to rnv.ine 
Nelson Avenue west to ravine 
Bull~r Avenue west 
Bullur Avenue west 
McPlwrsun ea st to rnvine 

36 ft. pr1vemt~nt 111:ith l'tldJS 011 both sides 

Donsor Avenue Bt•rr::•sford Street to Brkf Street 

600' 
lJ.2Q' 

1250' 

·1700' 
1400' 

430' 
650' 
280' 
LWO' 
650' 

700' 

The foll.owJ.n:/2 add1.:indu111s vwr<• J:• mwcl and .i.nclucled :in tl1r, contruct: 

ADDENDUM #2 
Schedttlu of Apprl>X:i111n te (Jui111 t.i. t.i.u:.: uncl tJn:i t: Pr:tces 

Pr:trt A - Pn:"~c• l! :i.t" rn11l1rnletl as l'()lliJ1vs: 
ltl.'111 S7 - Stict:ion V]JJ - Stn•1•t Li~.~hti.ng Appurt<:>narn•es 
2" Conduit (n) in boull'v.irds ..•.•..• NJL Li11. l't, 

(lJ) \llhll'l' pitV('IWllt I))' :;:i dU\>Jiil.i<. • !:d) l,i.11, l't, 
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ITEM 36 

MANAGER'S REPORT NO. 51 

COUNCIL MEETING July 22/74 

/\lJUENDUM #ll 

This amends and cancels Addendum #1 and #3. 

"Payment to be made on a force r-tccount basis." This wording, where it 
nppears in the tender documents, means that a contingency sum has been 
provided for payment for "unelassified work and materials" where ordered. 
Lump sums, where they appear in the SchedLtles of Quantities and Unit 
Prices~ are provisional amounts to be utilized either wholly or in part 
as "unclassified work" as determined by the Engineer. 

ADDENDUM #5 

The following clause is nddeu to the Special Provisions: 

"Cost Escalation of Energy Relatc~d Materials 

·rhe Corporation will make an equitable adjustment to Contract unit prices 
'where. the asphalt work is nffected by the following defined energy related 
niaterial changes in price. 

Durir1g the Contract term, the Contractor shall advise the Engineer in writing 
of any changes in the manufacturer's posted published prices. The unit prices 

· of asphaltic concrete mix shall be adjusted for payment purposes using the 
JollmHng proportions as a basis cf calculation. 

Liquid Aspltal t 

Heating Oil 

Natural Gas 

Propane, Butane 

' .. ",,- ., '. ' 

- 6% liquid a8phalt by 
weight. 

- 3 Imperial G.:illons per ton 
of asphaltic mix supplied. 

- Five Therms per ton of. 
asphaltie concrete mix supplied. 

- Six Iinper ial Gallons per · 
ton of asphaltic concrete. 
mix supplied. 

. The Coritractor shall list with his tender thE posted prices, rc!tes or t:ari:ffs 
c,f.eac:ti of the above materials together \>,ith·c! list showing his plnnts··to be 
used 'and the mnterials .used at eac:1 plant. 

'fncieases in l'OSts of other rcmergy sources such as electricity' ga:?oline, lube 
o5.l~ die'sel fuel for trucks sh,111 bti allmved for in the Contractor Vs unit 
prices and shall not be paid fnr· by the Corporation. 11 

, 

This Addendum #5 shall form an integral pc1rt of the Contract Documents. 

Five bid.s · wcrf? rec:eiver1 c1nc1 npc,rn•d in the pr•esenc{? of Messrs. Constable, 
Nuttall, Kennedy, Siltcla ir nllC! rc!prcsentatives 0f the ffrms bidding. 

A tabulation of the tenders i18 u1wncd is .~:_!tr1_chN~. 

1'irne for CumplcU011 

PAHT "A" - Sn eornwcu·Uvl' duys whon oNl(:!rec.1 to co1111nenc(l within 
sevc'n llnys by t:lte EngJnetir. 

PAHT "B" - SO erntSL'eutivu dnys when orclcrc~tl to cnmmeuee within 
f·.W\/t'n clriys lJy the Engi.neer. 

PART "C" •. HO c•cJ111;neut:i.vu clnys whtm ortlercid to cornrnm1cc w.ithin 
f,vvc:11 dnyo by the I.:ng.:im•t'l'. 

llowev<;>r, tlH! contr,1c t prov.iclttH l:11ilt .if at tlw t:i11w nY tendering the 
CnntNJctor bel i.L'Vt'S he .i.s 11n;1b.l.(• lo co111pltit1i lilt• \v1,rk \v:ithin the ubove::• 
stipL1lwted U.1111.i, tlwn lw :·;h;.1.ll :,; U,p11ln tt~ t!1(' to tu l rn1rnlw1• of consecutive 
wo-rk:i.ng clayi,:; hn r<'qu.i.r1•r;. Till' ilclcl:ittonul t irnn r1Jqt1.i1'< 1tl will be cons:idcr.cJd 
to:~',lithtir with tit(! tcJ11tl<!rc•rl pr:i.(•r.•:·i f'or tht• woi'k \\1l1c!11 tile te11derG nre rece:i.v1:!d 
by the• Curprn•nt.i.11n. 

~~JI I t.i11gcrl~-li.~:~ 
'l'lw fllJ.ownnec.i t(I covc•r• 1111l°i>l"(':it•t•11 1•J1J1·l, 1<1l1Jc·ll mi.1y Ill.,' 1··c•q1d.nid 011 tlw p:rojoet~, 
I 0.1.• ,,.:h:i(ih 1111i t pr.i.<'.t'i•; J1;.1vi:• nllt i>c•r!!l p1•1.iv:l ,Jtod. 
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ITEM 36 

MANAGER'S REPORT NO. 51 

COUNCIL MEETING July 22/74 
PART 11A" 

PART "B" 

PART 11C" 

$20,000.00 

$20,000.00 

$If Q, 000. QQ 

All products derived from crude oil are currently subject to rapid price increases 
to the point where asphalt contractors may not enter into contracts based on 
fixed prices and for this reason this contract includes a price escalation 
clause applicable to all crude uil derivatives and energy producing materials. 
The text of the clause is included in addendum #5 which appears verbatim 
ear.lier in this report. The same clause is a condition of a previous 
contl•act #7405 for asphalt an(l concrete supply approved by Council May 6, 1974. 

Tb compare s.0me of the prime unit prices with a similar contract in 1973 = 

Type of .Work #13, LIP Stage III 
Purt I 1973 Contract 

Columbia Bi tu.lithic 
Ltd. 1974 

Change 

Asphalt - Type V, Machine $ 7 .so /ton $12.90 /ton +72% 
Laid 

Asphalt - Type IV, 0-6' width 10.00 / ton 13,LW /ton +34% 
over G' width 8.75 /ton 12.50 /ton +43%. 

·Concrete Curb Sidewalks 3.71 /lin.ft. q_go /lin.ft. +32% 
PitRun Gravel 2.70 /ton 3.20 /ton +19% 

·.·-_·.-·· The estimate prepared by the Engineering Department for this project: 
PART !IA" $625,387.30, PART 11 B11 $631,593.00, PART "C" $1,256,980.30. 

Se~eral minor clerical errors were found in th!:! mathematical extensions of 
the tender submitted by Columbia Bitulithic Ltd. which resulted in a 
cforrected.total of $1,332,895.50 instead of $1,332,907.00 which appeared in 
the tender form. · The tabulation reflects this correction. 

' ' ; 

TI1e Engineer wishes to delete the topsoil. sect.i.on because of the high 
cost, Section V, Item 3t~ = $Stf,000 on lowest bid by Columbia Bitulithic 
Ltd. Therefore with th.i.s item rmnoved the total is $1,278,895.50. 

Rf.COMMENDATION 

THAT one contraet be awnrd('d to Columbia Ditulithic Ltd. for PART "C" 
(less the tnpsoil section) being the lowc~st tender for u total of 
$1,278,B95,50. 
THAT the f"inul pi.lyrwnt to !Ji:! lJn:;ud on the DC'tual quantities and unit 
pr.ices tcmdt~rcd. 

The Municipal Cn:Ji.twer c·onc:urs w.ith this recommendot:i.on. 

/ 
. -··· . i/" 
I /' , / .,· 

' ( ' ' 

I(. f'. Williams 
PIJRCJl/\t':iING /\GENT 

R,JC /jk 
U ttllt'lllllC'flt. 

r!.l'. M1.mic1 ip.::d. 1.'.krk 
N. ll. TIH· 11~;\1i1 L !J,11111.i n:.', ;111 1 1 .i 11,-illl'il"l1cv :i :; t'( 1q1Li.r(:d. 

Cr1.l.u111lJi,1 l1il"t1.litl1i1! - l'.(l. ::,x '.J 1i22"i 

v:1111, ,,1v(:1·. n .i:. 
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Ti:NDER NO. 

l 

2 

3 

4 

5 

THE CORPORATION OF THE DISTRICT OF BURNABY 

TABULATION OF TENDERS FOR 
<.· 

CONTRACT #7409 LOCAL IMPROVEMENT PROGRAM, STAGE III, PART II - 1973 

LOCAL IMPROVEMENT PROGRAM - 1974 

COMPANY PART "A" PART "B': 

Castle Concrete Limited $694,160.35 $689,781.00 
* Colµmbia Bitulithic Limited 

Standard General Construction 692,547.10 
Winvan Paving, Division of 716,346.00 

Capital City Construction 
Co. Ltd. 

Jack Cewe Limited 687,158.00 697,872.00 

*Columbia Bitulithic Ltd. agrres to complete the work in the specified 80 days. 

C: .,, 

FUR.CHAS! NG DEPARTMCNT 
July 16, 1974 

PART fTCTJ 

l,332,fi9S.5Q 

1,387,635.00 
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