
ITEM 1 

Re: Request for Exemption of Federal Truces 
Central Park Branch Library 

MANAGER'S REPORT NO. 25 

COUNCIL MEETING April 1/74 

The Municipality has not been successful in obtaining an affirmative ruling on 
· Section 46(b) of the Excise Tax Act, and as a result, cannot request a refund 
of Federal taxes on the purchase of materials that will be used for the 
interior construction of the Central Park Branch Library. Following is a 
report from the Purchasing Agent on this matter. 

RECOMMENDATION: 

. THAT Council appeal to the Honourable Mr •. Robert Stanbury, Minister of 
the. Department of National Revenue, for a ruling on Section 46(b) of the 
~xciseTax Act that will permit an exemption of applicable taxes on 

·1t1ater'ials .that are being purchased by the Municipality of Burnaby fo.r 
t::heititerior construction of the Central Park Branch Library that will be 

. :;Clper~i:~µ ona non-commercial basis in a leased building at 4221 Kingsway, 
Bµr:11.aby 1, B .• c. · 

' * * * * * * ~ * * * * * 

I, 

Ml'iNAGER DATE:··.,·. Narch gs, l97ti 

- Construction of Central 

1J6 (b) of the Excise Tax Act there 'is provision for the 
1 tax pc1id for. the construction ·of public· libraries .. 

. '. . . . --.: ,: .. ·.:: •,'. 

, this Munici.pfllity is currently finishing construbtimi 
library (Central Park) unde.r a contract .witl1 Double V ·•·· 

Ltd. for $15'-!,95tJ-.00~ 

proj~ct 1;1eets the criteria call~a for to obtain this 
soles·, tax :refund. Usin~~ the formula allowed under the act 

would amount to 2.85% uf tl1e total contract cost of $164,954.00 
whi.ch is $1.l , 701.19 . 

. · Th~refor two wr.itt~n inqttiri('S hiwe been forwarded to the local values 
and classificat:i.ons branclies, initially to the New \\estminster district 
mnna2r..>r anc'I lat('l' tn the R~c:iCJnnl Chief for rL0 vi~w:· In both instances 
th~• rulin[3 wCTs rn!~ativc:, :i.n tl1,~ first plac[! beca11sc it was "a portj_on 
of a lcan1!!d b1.d.lcl:f.:-1 .. ~11 , mid :i.n th~ f:i.nnl review that th<.'! bu:tld:i.ng "mLtst 
be o~mcd b" the ::,,~• .. ,'.'r,izr<::ic,n tlic1t no ·1·c1tt1 t' the l:tb~.•;Jrv". 

~ . ~ ' . 

Scctfon r:G (b) of t]I\! act ls \•i011 de,:1 2.:; follows: 

11 , •• Fl,v 1.1" ,,: n:i.;~1·t.i.•.i11 fnl'.' 1wc.• exr~l1Hd.v1?l\l in th~ 
c1.instr1tt~t:in~ of ,1 iJwtlcl:in;,; fu1· thnt oi·,1;n1dzc1tion 
tl,nt :U.1 t:o ·i,·: 1i,;1·(1 1•xe.lu::dvd.y or rn,dnly ,,is n 
publ:1.c J .. i :i"•,1ry 1 ;pr.•rrd.N! by Ol" n1 i LJ1,I in l:f of thn t 
u:r.,_;'111.1.1.n l.:Ju1, till r 11,;1,-c,:,111111t•1·c:i.Dl ];,1si1;; ••• " 

,JnL1 th,:; lr:x .t.111pn:,:r.;1 Ji: Pn1•t V l,'1:: lJtir:n pnJrl Jn Nif.lp~ct of thm,e mnte11 ii-lJ.s, 
tl1r1 t·'lini::,tt!r 11it1y LlhJ'"' nppl.i.c11tir:in pny to thnt C>w·pornt.i.on an amount 
t·q1wl to thr1t tnx. 



_.,,.,,.·•·-. .. , 
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When this a~par. :·.n,:..:nt sought clarification from .our Legal Department 
· of .the meaning of the act in 1•1::gard to the definitions · of "ownership" 
and "building", the Municipal Solicitor suggested ·that it did not really 
inatter since any refunds were "in the discretion of the Minist(!!r. It 
is not a refund as .2 ri;}ht. 11 

In.this. context direct intervention to the Minister i.s the only recourse 
left to us. 

\~~/;~Ql.lldrec6mmend this approach for SC!VeJ~al reasons~ 

.. :.\;1):\.t1if:i1Jtent of sec.tion t~fi (b) .of the Excis~ Ta; a~t is to grant. 
... •.. ·exemption from Federal Sales tax for. the construction of pµblic 

.. ,,:,.;: '..• libri3'rfos ~ 
·. · .. -~ ,. 

'Ille :co1;1ccpt of leaiing,is a relativelynew approach in. librar); 
:s}fing, .·. I,t is be frig done to_ guarantee maximum'.pL1blic llS~ arid• 
·.§eryice becaus~ of utilization of the very high density that · 
.Jh~· priv~tely owned. B1irI1c1by Ce.ntre will proviC:~ .. · · 

·' .,: ,·: ":',' 

,;;; ,\\!he;pi;djcetwas d~v.~lopN1 di.iring a period of exqe9siv~•-high>cOsts 
i i.;).:}r·· <e~rrerein leasing met .the .two important airhs of maximum servic,e to 
' '.itV?::,y;;,,•pt,.th+~c ~ith a·minimum of ~apital outlay. For this we shou:1,d nbt 
ii,"··./,(\\(:i? · \,penalized.···• . · 

·-,·,:,,.,•·.· -.·:-.',·. ,· 

. . . . . 

:@~t thd Mu.niCipal Council approach the .Minister ,ahd;~ncleavo1': 
~to have th~ ~revious d~cision reversed. 

JRH/jl•: 

_____ , ...... - •• • - ••- •M--••~ _..., ....... , •• ·------~--- 0" 
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