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Wi‘tRe: 1973 Amendments to Assessment Equalization Act (Bill 71)

  rFol10wing is the report requested by Council when it considered Item 26, Report
' No.: 27, April 9, 1973 wherein the Municipal Manager recommended that the Business
- Tax rate be raised from 7% to 7%% effective January 1, 1974.

:.The‘previous report item deals with the subject of Business Tax and the latest
development in this respect. This report deals with the impact of Bill ?1 on
Assessments and hence on taxes generally. Since time is of the essence if con-

-+ .sideration were to be given to a change in assessment systcm from "two-value"
" to “one-value' and since at the time of writing we do not know if there will be

2 Council meeting onm July 16, 1973, this matter is being placed before Council
- 'as a Supplementary Ttem at this time. '

- RECOMMENDATION:

.- THAT no cﬁange be made in the existing two-value system of assessments for
L1974, | |
e K%k ok ok kK

ASSESSMENT DEPARTMENT
July 5th, 1973

;M:J;jSﬁELLEY i
'MUNICIPAL MANAGER

‘*5Re£f1973fAmendméntsfto Ascessment
/CfvaquualizatiOn Act (Bill 71)

,;Ameddmedtsfto'thefASSessment“Equalization Act passed
uring.thegspringHSittingsof;thefLegislature will have the:
féét'of;establiShith1974.Ndnkresidential assessments at a.

gher ‘level than those for Residential properties, -

mtThéLPrémiérfindicated%in}intarviews with the Press

kuriﬁgﬁthe‘sittingwof*theﬂLegiSIature that he cousiders
ﬂtheég,aMéhdments-tO'be‘Only‘an interim measure while the '
G Vernmént{iszgivingffurther'study;tofways in which school
:taxfcah&begEntirelyvremdved'from property.

“. . . Tor some years the Assessment Equalization Act which
-establishes the manner in which School Assessments are
“determined has restricted changes in individual assessments
‘to 109 per year and limited increases in the total school

. assessments to 5% per year, AS a result normal School

Assessments have been a steadily reducing proportion of
General Purpose assessments (from 47% in 1968 to 44% in 1973)
and many individual values have been lower than the normal
level, These restrictions reclated to 2ll School assessments,
For 1974 the limitations are only to be applierd to properties
used for Residential (and Farm) purposes, School assessments
of other properties will be at a 50% level,

The types of‘properties that will have restricted
values include: +

Single ramily residences
Ccondominiums '
Apartments

Farms

All others, including industrial, commercial and
all vacant land, will be established at a 50% level,

Continued ...
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' EFFECT ON TAXES WITH TWO-VALUE ASSESSMENTS SYSTEM

T The effect on 1974 taxes of these amendments cannot
. be established precisely at this time but if they had been
. in effect for 1973 the result would have been:

" Non-Residential taxes would have increased
by about 4% and;

k V‘Residehtia1 taxes would have been reduced

EFFECT ON TAXES WITH ONE-VALUE ASSESSMENTS SYSTEM

7 1f our present two value system of assessments
(General and School) had been changed sSo that a one value
ystem had been used in 1973 the effect of the amendments on
axes would have been: o , :

“Non-Residential taxes would have increased
by 8% and; e ' o
~ Residential taxes would have been reduced

.”__‘ICodnCil*has the,powerfto,éstablish whether a tvo
;a]pneﬁv31Ue*aSSessment-system“is‘used. Legally the decision

t be made prior to November 30th but because of administra-

vo problems- if the system is to be changed a decision is
referable prior to the end of July. = R ’

EVIEW OF BURNABY'S ASSESSMENT SYSTEM"

O -prior to 1968 a one value system of assessment was
" 4in use in Burnaby and, as required by statute, these values

. were established according to the rules set out i the
Assessment Equalization Act, There were no particular problems
at that time as all the values could be directly related to
509 of the market value, Iowever, when the first restrictions
were placed in the Act in 1967, assessments were no longer at
a common level and their relation to market value changed from
year to year so they became more difficult to understand and
incomprehensible to the ordinary property owner, As a result,
Council adopted the two value system in 1968, This involved
the use of one set of values for General Purposes, determined
in accordance with rules set out in the Municipal Act, and

the other set for School and Hospital Purposes was the sane
as used under the one valuc system, and determined according
to the Assessment Equalization Act,

The advantages of the two value system relate
entirely to the General Purpose values as these are a direcct
reflection of market value and there are no artificial
restrictions on them, Thus, comparable propertices have
comparable assessments and the average owner can understand
thom,

Continued ,,.
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"SUMMARY

. 1973 Amendments to the Assessment Equolization Act

change the effective taxes payable by different classcs of
properties and a larger portion of the total tax burdeun will
“be assumed by the Non-residentiai properties if the one
_3Ya1ue assessment system was reintroduced, Such a change is
" not recommended as the present two value system provides a

set of values (General Purposc) which are oqu1tab1e are
Lrelwtively simple to understand and provide a. pos1tive indie
ation of this Department's opinion of the value of each
propurty " Furthcermore owners arc familiar with the present
system as it has been in use for 6 years and to change now
could be confusing and could be doukly so if changes to. the
Assessment Lquallzation Act next year indicate the desira-
bility of- rplmp051ng the two value system,

RECOMMLWDATION

; wThat ‘no change be made in the existing two value
:m of asseSSments. ’ . ,

Respectfully submitted,
L iy
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kq U. Goode ; '
MUVICIPAL ASSESSOR




