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. 9, Re: Federal Pnwincial Sp_<;ci..'.11 Dt>vdopmcnt Lo.:in Pr0gram 1 Q70-72 

Under the Fcdcr.:il-Provincinl Special Development Loan Program, the 
Federal Govcrnmc>nt loaned the Hunici.pnlity the sum of $2,0J0,000 
for a period to extend fifteen years fr0m July 1, 1972, at a rate 
of interest of 6.175~1., for the purpos"' of constructing cert::iin 
local improvement street works. It :ls nm.;r nccesszry to formalize 
the loan by the passage of a security issuing by-law and to issue 
the required debentures to take the plauc of ter.1irnrary pro:'.lissory 
notes cm:reritly on deposit with the Federal Government. 

Pursuant to Section 593 of the Hunicipal Act, the following items 
of cost may be included in the cost of the works: 

(a) Engineering expenses 

(b) Cost of advertising and mailing of notices 

(c) Interest on temporary loans 11nd discount and e9.penses 
relating to security issuing by-la~vs 

(d) Compensation for lands taken for the purposes of the 
work or injuriously affected by it, and the expenses 
incurred by the corporation in connection with deter

. mining such compensation. 

: U~der the terms of the Federal-Provincial loans, each of the 
>ingredients listed qualify wHh the exception of item (d) •. In 

th~ list of wc>rks to. follow,. costs include ingredients (a) to (c) 
only ,\~ith the c:•:ception of By-law No. 5970. Tho costs in this 

· by..;lm,i .include $205,516 for land acquisi.tio11. However, the gross 
~x'penclitures on all of. the worl,s exceed the Fcderal--Provinc.:tal 
lo.an by $1118 ,6!12, mo.re than enough to permit By--law No. 5970 to 

·.be include,<.\ in .. 1,art in this financing. 
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